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The law concerning the Five-Year Plan provides for foreign trade
in Paragraph 26 as follows:
"Foreign trade will be organized and directed @0 as to assure the
necesssry imports for fulfillment of the assignments set by the Five-
Yzar Plan, to cover the cost of imports by export, and to assure aln 2VED
balsngey of pay meun ts.
"Poreign trads will be intenaively increased so that its volume
in 1953 will be about 40 percent greater ‘shﬁn in 1948. In connection
with this, the continuous development of the econony and its resistance
to orises will be assured by the expansion of commercial ocontacts,

+liove h
especially hyd?.h; system of economic agreements with planned-economy

states,”
j (Fective

The foreign trade plen is a compulaory for the
control of foreign trade in the sense of the basic provisions of e
law concerning the Five-Year Flan.

The fulfillment of the inport @ide of the foreign trade plan is
a condition for the fulfiiiment of ail opsraticnal produstion plans;
v s 8 dha wwadustion pll!!!} ig in turn a pre-

the precise fulfiliment of wis pro<we

>

requisits for the ful £111ment of the export side of the foreign trade

plan,

1]
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¥

The fulfillment of the foreign trade plan is thereicys oos ©
the moat important prerequisites for fulfilling the tasks set by

the econcmic plan.
The foreign trads plan is distinguished from other operational

plans in that ite fulfillment is not exclusively within our power.
We deal with ke forelign mrkot‘? therefore the implementation of the
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plan depends on a number of factors beyond our direct ocontrol. Therefore
this plan will always sontain a esrtain eloment of uncertainty, par-
tioularly in regard to its sxport side.

How the plan was compiled

The teshnique of planning; pased on two years'! experience in plan-
ning and on the fact that the plan appilee to monopoly CONPRNiSS) i=
distinguished from previous practice in that all statistical items i A C
be planned not only as to areas but even down %o individual countries.
The procedure in planning was as follows:

Estimates wera acmpiled, which we submitted to the Central Planning
Commission. On the basis of directives which the Central Planning
Commission established for us, each individual item of these estinates
was discussed with tha importer or exporter, the consumer, and the
producer; that 18, with the Ministries of Food and Agrioulture,
monopoly companies, with all Centrel Managements and the Ministry of
Industry, the Slovaik Miniatry of Industry, the Union of Indusiry,
economie groupe; and planning commiasions, On the basis of this, we
arrived at the operational plan for 1949. The processing of this plang
after preliminary conferences, vequired major conferences lasting for
30 working days, in which more than 1,000 experts participated; 40,000
i{ndividual matters were digcussed, We are analyzing thie plan below,

and are proposing changes in 1t.

bld of the eat
In establishing the estimates, we began with the following prineipless
a) Inoreasing the share of plmmod-éconmy gtates in our forelign
trade.

Eq ua[g'c iy L
b) Balencing-our foveign-teads. 'a[m.uf of payuseuts,

-d e
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) Planning wore pedlistically, that is, inoluding items in the
plan, especially in regard to import, which are not necessary from the
standpoint of our planned economy, but which must be imported for
coumnroufhpnhitiul reasons (apples, watches, wine, refrigerators;
automobiles, ete.).

Thase estimtes were accepted by the Central Flanuing Commiszion
(3 August 1948, File Number 15266/48 - 1/6 %/15) on the condiiion thad
yue export figures be inoreassd 64 pergent or the import figures be
reduced 7 percent in the plan, Moreover, the Central Planning Commission
in principle considered the import estimates as maximun and the export
egtimates as minimum,

Without going into details, it should be mantioned that the
individual commissions did not obasrve these direoti&%s; the original
import claims wers 52 billion, and a detalled discussion revealed

it e diresti¥se ..’i.f ..é«f;aa by about 10 &
QA2 Ow vamiae A a y a pergent.

Table I gives a comparison of the estimates and the plan ﬁf Lport
for 1949. The estimates which were proposed 5 ths Central Planning
Commission are given in the first colusn of this tablo} in the second
column are the estimates minus 7 percent, caloulated on the basie of
the above mentioned decision of the Central Planning Commission; and
$n the third column iz the sotual plan for 1949. From this it follows
that the import plan as compiled i@ 5,820 millione greater than it
should be, if we take the estimates that havs been reduced 7 percent
into consideration {with the sxcepiion of the teybile sector, where
this 7 percent was not dedusted). Table II shows the lmport plan for
1949 in compsrison with the plan for 1948 in individual sectors and
areas (Arvea I - the USSR; II Eﬁﬁ%@ gountries; III - other countiriea
with planned ecOnomY, including Austria; IVa - Germany, Spv_iet 200035

Wl"t{/t <] ‘f!"/”-f-“j Q’(”—”::LAQF(‘L/.
§

IVb - Germany, western sone; ¥V - Eurcpean eleariag countriea{} including ’

N
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Ttaly; VI - powrd area; VII - dollar area), Table III gontains the

pimllarly compiled export plan, in which the overall trade balance and

the balance for individual peyment areas are glven.

Gomparison of import and export
Import
Planned import in 1948 amounted to 40,805,000,000 orowns, We
estimate that 37 billion will be realized, which means that the sctual
import has been reduced by about 9 percent in eomparinon with the planned
o bgi o Eheel- percelt
1mport. In compiling the plan for 1948, a m&y—«aﬂh&mﬁ of 20 was
allowed oy
-gounted—upen; planned export for 1949 amounta to 47 ,766,000,000 srowne.
witl a mMalgin ef Chhol of
We also caloulated the=safety—eeefficient at 9 percant, and reached a
figure of about 43,500 ,000,000 erowns of inport, which we will use as
a bagis for our caloulations.
Planned export for 1948 was 46,421,000,000 eroms, and we agsume
that sbout 35 billion will be remuaa, that 1s, aboud 23 percent less;
wié&

el P vefcent, ed wp,
we also&e‘t%d a aa.'.eih'sr—nmﬂésieﬂi of "5.. which was practieallyuhhwdo P

In regard to considering how high the Sat v arelatent &for 1949 should

be, we are of the opinion that it could be substantially roduced. This
opinion 1s based on the following assumpbions: that asxparience shows

that our export production in genera has not had & correct relationship

to the prebiea of expord; that export has remained on the periphery of i
the agenda of responsibie agenis of mabicaalised indusiry; ik and e
produstion has not falfalled its obligations. The mest atpiking preof

of this is the fmoi that export permits, which were based on cencluded 2
sontracts, were not fulfilled, and that the diffevence between export \
permits and actual export for 1948 is 7 billion orowns, We may thersfocre

assume that the inmtrcduction of monopoly oompanies and the exciusion of
-4 -
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the private sestor from foreign trade would make it possible to raduce
matgin of €rrel-
the sefetyvoeffiotent for export by one~half, which is about 12

percent or abeuwd 5,500,000,000 crowns. This means that we may assuwe
that our export will actually amount to about 42,000,000,0C0 crowns

et the best. From this it follows that 1f we were to reduce import
aun evel
to 42 billion, we would achiew .—M& 4¢rude balance at best;
v e Paywen €S,

we will not, however, achleve a fmﬁrpmon#balance /( ‘which will

- A

require an additional sum i about 4,

8

on0 000 arowns .

puL p X I3

Wo are counting on the fact that we have certain reserves, that
(uurd. syuwlold
is, poseibilitles of export A )of about 1 billion in Areas VI and
V1I, and a reserve of about 1,000,000,000 ercsns in axport "C" in
Area I. Without this reserve we could not propose an even trade
balance, because the alightest disruption in export would affect the
fulfillment of import. In this connection it must be noted that
although the lmport plan as & shole was well fulfilled, it was not
fulfilled uniformly in all items, mainly for the following reasons:
1) The import of foods has inereased, and will probably be
fulfilisd more than 100 percent. This has resulted in a shift at
tho expense of the =moat waluable and mest important ra¥ materiale

and investments.

by

2) Under the plan for 1948, we had to import & great amcunt o

superfluous, unplanned goods, for commercial-political reasons.

According to the Five-Year Plan, our export was to be distributed
%0 the warious areas as follows:

(in percentage of total import or export)

Import
Year 1. 1. 111, v, v. vI. VII.
1948 11.8 12,3 8.8 1.6 31,9 19,1  15.3 [ thds line dom
Mot ali to
- B
SECRET
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Yoar I. 11, IIX. Iv. v. vI. Vi1,
1949 U6 171 10,1 2,3 29,1 U4 124
1953 U.3 17.0 10.8 3.2 27.8 U3 126
Export
Tear I. II. I11. v, v. VI, V1T,
1948 11.7 U4 7.7 1.8 42,3 183 13.8
1949 16,3 16.6 9.8 2, 3.5 12 109
1953 14.7 16.4 1044 4e3 2949 13,0 Qi

In contrast to this, the plan as it appears in Tables I and II

indiocstes the following {igures:

Area Import Export
I 19.24 17.53
11 3.7 14.96
111 8.77 9.08
Iva 1.77 2,07
Vb 1.64 2,81
v 27.05 28424
VI 14.58 15.17
VII 13.18 10.14
100,00 100.00

Thepe figures indicate an improvement not only in comparison with
1948, but also in comparison with the target for 1949.

2a1iatis planning

i

f

¥e consider the plan to be realistie. In regard to Import, we
have included some items 'hicl‘{;n%uld 1ike to have omitted. We are al
the limite ofﬁggmmereialﬁ‘;;% 1tical capacity, and have acted on optimun
assumptions, In regard to export, we have started with the assumption

that an inarease in actual export from 3% billion to 42 billion crowns
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(20 percent) 1s the maxisum of our capacity, even if we sust conclude
below that the export figure is too low in relation to prewar export.

It is evident from the above discussion that in the final balance
of the plan we must elther inorease export or reduce import.

In spite of the fau’ that an increase in the export figure would
mean a simplification of planning tusis, #6 sannct recomnend such a
step; expariences from the past yeor and from the discussidn of export
gurpluses show that it ls not possible to pesommend conucientiously
an inorease in export. In providing for export, we included a number

b euts

of export items in epite of the explicit protest of production,ﬁghulr' wh
declared that_HM j ot have such large surplusss, If we lowered
the export coefficlent from last year by one-half, we consider 42
billion a8 the optimum figure, The queation has therefore bfaon reduced
to lowering import to 42 billiom, or by about 5 billion; NN ARAL G
this redustion, we must eliminate the unfevorable balance in the dollar
area, which is about 1,500,000,000 in the original plan, and increasze
the favorable balance in Area V, which is only one=-half billion.

Starting from this consideration, we will analyse the indlvidual

planned items.
1) Agriculturs
Apart from the relatively low figure, we see no :L_aessibility of
reduction, because the estimates are being maintained proportionally
s 4

S E e - -
hoth In dmpord snd in cxpord.

2) Food »
N 1\5 Ao L€ “(oum,qr,
Tl ¢ deficit of 5 billion in our trade balance sugt-he—sxpeeted-malnly

in the food sector. In the face of reduced estimates, the requirements :
!

of food have inereased by Sfiborkiiiw 3,759,000,000; on the other

hand, export has decreased by about 580,000,000 (hops, potatoss in

-+l e fape
quantity, and the reduced price of sugar). On the whole,qtha bulanes d @€/ ¥

y
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of the food sector is about 4,200,000,000 werse than was anticipated.

Ve are now faced with the problem as to whether it would bo possible

to reduce import in the food sector so as to eliminate this defieit.

Tt 18 not possible to inorease export, because it is problematioal as to
whether it will be 100 peraent fulfilled (the export plan in agriculture
was fulfilled only 48 peroent in 1948).

(s ep of savings e

¥e are importing 4,104,000,000 from Area I, that is, the USSR;
4his volume 1s fixed by an international agreement, and cannot be
changed. Possibilities of savings in Areas II and III are practiocally
non-existent, because this impert consists primarily of foreign oredit
itens such as sunflower seeds, fats, meat, and feeds. The lmport of
sime superfluous goods is connected with the import of these valuable
foodstuffs and other commerscial~political considerations. The
possibility of savinge in Area IV is not taken into consideration because
of $he volums, Areas V, VI, and VII remain. Apart from commercial-
political gonsiderations, it would be theoretleally possible to make
the following reductions:

Goods v Vi Vi Total
Cacao beans 30 70 100
Coffee 50 50
Lemons 35 35
Almonda 12 12
Rice 17 ig 35
Apples 46 46
Pectin 6 6
-8~
\
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Frult pulps 6 4 10
Fruit concentrates 6* a5 b 10
Onions 5 5 10
Copra 150 150
Sunflowers 80
Soy beuna 8 8
larine fish 100 100
Dried milk 25 25
Guvt

Proserved fish

e

[
\
o
[
n

Volatile oils

0
O

Oilecakes 75 75
Fish meal 2 4

Total reduction 475 61 294 930 [51¢]

It 18 estimated that v.’;zlad‘ta\";rpiusdl it would be possible to save
200 million in Area V, 50 million in Area VI, and 200 million in Area
VII, or a total of 450 million; this would reduce the food plam, thet
is, the deficit in food, from 4.2 billion to approximately 3.7 billion.
From a commercial-political standpoint it will be very difficult to make
this saving, partieularly in Ares V; ever without these reductions we
have wiemmdy gone considerably below the limit which we had to take into
censideration on the baais of previous experiences. At the samme time
it ll:;!ﬁ ba noted that the recently discussed inoreased import of feeds
is not yet contained in the plan of the food sector.

In conclusicn, we must consider the problem as to whether the
reduction of the estimates with which we are comparing import and export
bt

18 correct, or what the correct figure ought to be. We could

thess Tigures from several standpoints.
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Import under the food plan for 10 years pefore the war amounted.
%o approximately 18 percent of the total import on the average. With
an estimated import of 42 billion, 7.6 billion would be for food

not. aounting the eorreation for the reduction in population).

(wa ave

Planned imrort is 11,053 ,000,000, The 3if¢aronce in import is 3.h .
Ctext pattinll
billion, and eccording to our caloulation, the difference ie 3Ab11110n. Obir deletad
3,747
This means that from this gtandpoint the correctness of the redused ]

l estimate is confirmed.

1f we caloulate the volume of import from the standpoint of the
price index, 14 appears as follows: in 1937 we imported approximately
1.5 billion in the plarned good sector., If we multiply this figure

0 ~
HE RS

by the price index of 467.8, we ob:ain avproximately 7 billion in

conparison with the planned import of 11 billion., Thias represenis a

deficit of 4 billion. From whatever standpoint we calculate, the
eorrectness of the eatimates le jndicated, and therefore the fact that
the gubstance of our defleit is in the food sector.

Of 21l the remaining geckora, we are discussing only the
metallurgical and metal-working sector; we have no special objections
4n regard to the other sectors. They appear t5 be completely within

the compase of the estimates with smaller changes, which are not

desigive and which do nob changs the substance of the plan.

In metallurgical impord, the Aifference between the reduced est.imd.fa
and the plan is 1 billion orowne. In metal-working, the difference is
600 million orowns, which sakes & total of about 1,6 billion, The
export of metall: rgieal and metal production remains at the same level

as the plan. This sector has therefore inereased its consumption by

- 10 =

D -
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1.6 billion orovns; 1f we add this item to the deficit fyom food,
we have augounted for the total defisit,

The food defiolt is cawsed by the bad harvest; it ia not atructural,

bsocause 1t aould be quite aubstantially decrsssed Ly & norml harvest
and effiolent purchasing, The deficit in netallurgical and mets)

protiotion, howover, 1s & structurel deficit. There are two resaons

oy thia:

1) Thia sector converts rav mterinle into protuets for the most
vart over a longer time than the planned paricd,

2) The planned change in the structure of our eacnomy requires

If we imported raw materials for the field of light industry at
a ooneiant value, we could cover the value two or three times or more
by processing thece raw materiala 3 thie export would be real, beecause
the textile and leather and rubber industries 8%111 have & sufficiently
great reserve capacity., This type of import 1s manifested as inecreased
import, but at the same time it is not manifested as increased xport,
This means a relative reduction of export, This also means that this
export may begin to show itself in 1950 at the earlieat, because of
the structurs of our econony and the mature of production,

We conslder this fact to be extracrdinarily importani, and 1% will
be mecessary to draw conelusions fronm it, which we will atdempt o
formulate,

investaenis which are planned in each sechor and which amount to
approximately 4 billion belong to the same category, These investmenta
are planned msinly from Areas V, VI, and VII, 1,562,000,000 of this
is for metallurgy and metal productica.

If we should compare the import of investment items before the
war and afier the wer, we would arrive at the following results
(of oourse, for the sake of presision we should compare investments of

SECRET
1l ‘
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siniler categories; failure to do this gives rise to a eertain imprecision):
In 1937, at a time of increased investment activity, we imported

almest 1 billiongcrowns worth of investment items, inoluding replacement

parts for maintenance, The price index is about 2.7. If we were to

aalculate with an index of 3, we wculd obtain 3 billiongee againset

4.5 billlon in the plan for 1949, Of this sum, 4 billion are for
investments and 500 millicn for maintonance. An increese in import

of about 1.5 billion 18 Indlcated, It must be noted hore that thls is
import which reproduses itself only after coveral years, and emphasizes

the reason for the relative reduction of export,

Forelgn oredits in the plan for 1949

The unfavorable balanse of 1,492,000,000 in Area VII is striking.
The second large ds
goverad by iten C, The low favorable balance of Area V 1s also very

unsatisfaotory; Area VI is absolutely lncapable of cowvering the

Lt

deficit of the payment balancae,

Dollar area
The total import is 6,297,000,000. The principal items are as

follows:
(in millions of crowns)
Leather 1,440
Cotton X
Copper 621

Aluminum and aluminum alloys 247

Copra 240
Tallow 17
Dyes and medicines 170

r consbruction of railrcad cars)

p.J
[e]
~~
]
[+

Rolled material
-2 -
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Cacao beana
Wool
Ball bearings

Tanning agents

Coffee
Chemicals 70
ScmpJ)matal 84,
Lacquer solvents and
scftening agents 60
Lubricating oils 51
Paints 50
Iron alloys . A8
Special rubber 48
Resing 45
Linseed oil 42
Artificiel resins 40
Lampblack 40
Flax : 30 2%
Figh mesl 24 T
Sieal 20 e~
Carbide, corundum 19 {7
Sulfur 18
Bocks 11
Wood for penciis 1;1.. . 4‘1—‘;1’
K¥achines and paris 1,147 )
Total 6,093 [si(of the total import from Arva

VII of 6,297,000,000 crowns)

Thers appeare to he a need for a shift o Area I, because there

is no problem here of a shortage of fereign credits, which we consider

.13 e
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a great dangsrj furthermore ,.in the case of a number of items, it
is not certain whether we wili'\\obmin then even at the price of
foreign oredits (export licenses in the USA). Therefore a shift to
Area I is o question of our eoo‘fxomic independence of the West. Non-
ferrous metals are especially j;nportant in this respect. Leather is
an impert problem at the present time, where we deal with Argentina
and Brazil, and where we are gmountering extraordinary dirfiocuitiss.
Our supplies are at a minimum, and the fulfillment of the prod\}ction
plan is seriously threatersd. 'We do not wish to deal with individual
items, but 1t 1s neceasary ‘4o sake the following remarkes:

The import plan for 1948 amounted %o 1 billiom, but only abou
700 million will He fulfilled. 1.4 billion hes been planned for
1949, which is justified by the fact that consunption is given by
the production pmgm. A% ¥he present itime, 1l #esws Vory improbable
that this import is pi/'uétiegﬂle; and it will be necessary that a
special commiassion 'innt)ﬁigaﬁe this problem from the etandpoint of the
production progrém and the pobé?:bility of import. The import of
leathers 1s pyaetically poaa;b;a only from South America.

In .lgre@_/'fli we should 1ﬁcre§ee the balance by lowering impori by

about 200 million;. in irea V, by lowering import by about 1 billion.

anclunsiong
Before coming “'to a cu"ﬁ“ciusioﬁ, we must consider the question as
to wnetqer m}“impur» is-toe high or c‘xur sxport too low,
e ™ . In 1937 our import auount.od to about 11 billion. If we subtract
foods and\'livoatock in the' amount of 1.7 biilion from this sum, we
will obtain & figurs o!‘ 92 billibn. Thia figure mulftipléed by a
priea index oi‘ 3.69 in about 34 billj.on; and if we add to this the

above culculated foeds in ﬂw umount of 7 billion, we obtain 41 billion.
- iﬁ -
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This import would correspond to produstion in 1937. In view of the

faot that produstion will increase 20 perdent compared to 1937, and
that import (by wery rough caloulation) is squal to 15 percent of
the walue of production, we must add about 15 percent of the increased
production of 25 billion, whioh 4s 3.8 billion. Therefore the total
import would amount %o 41 plus 3.8, or 44.8 billion. Planned import
18 47.4 m Therefore we have & difference of 2.6 billion
between planned import and aotual import, whioh is covered by the
execeeded import of food.

Export in 1937 was about 12 billion. The export index is 4.128;
therefore export should amount to about 48 billion. On the other hand,
planned export is 47.4 billion, which means that we should export

nned; condilee s moan ind that

3  Dfurthsrmors, i5% bear in
the factual export 1s only 42 billion, so that the difference is 6
billien, It must be noted that total produstion is increasing and

the population has declined; theoretieally, therefore, export surplnses
should be greater, assuming a eonstant standard of living and a oonstant
economls structurs.

Thls comparison ylelds the following resulta:

In regard to raw materials, import ie oqua} to prewar import; in
regerd to foodstuffs, it is mbatantinllj’r‘ higher. Export iz substuntially
lower than before the war for tha following reasons:

1) The continuing effect of the bad hdi&;és%;

2) Imsufficlent purchasing in the field of agrisulture;

3) Oreater demands of the domestis markei;

4) The change in the structure of our economy, especlally as a
result of inoreased investment activity; this is apparently the

prineipal reason.
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Wo have asked the following question: s it possible to eliminate
the deficit in the trade balance for 1949 by reducing import or

increasing export?
We see no possibility of inmoreasing oexport; ihe only roasibllity
LYY

would be/reduce import. We have practiecally seen the possibility of

reducing import in food by 500 miliion; but cg.roduotion of import

R

et

would be possible only at the expense of import-of key. raw materials
and the inveatment plan. The firat and second possidilities would
substantially threaten the production plan for 1949, and perhaps would
slacken investment activity. It is obviocus that ws can take such steps
only if and when all other means have been exhsuated. It would result
in & shange in the produstion program and henss s radical reductlon

in dogestic consumption (footwear, textiles).

Wo will build up a reserve to a certain extent by such measures
a8 inereased scrap collection, greater eccnomy in usin; ;jricli.‘fth
raw materials, the systematic replacement of’,fo(i'gdeiéj ;s.w l‘nuterials with
gubstitutes, inoreased purchase of agricultural products, improvement
in the quality of produetion, and a aubstantial reduction in apoilage
of material in production; we cannot value this reserve too highly,
however, because it has already been taken into account in the
operational plan.

#e will also obtain a relatively small reserve in foreign trade
1tself by on-time deliveries, =xpsrt packing, monopoligation, and
reduction of administrative expenses. It must be said, however, that
any improvement measures which ws ourselves can take will not sube
stantially change the shape of the trade balance.

The only possibility shich we ese is credit,

The questicn must be raized as to whether it is proper {rom the
gtandpoint of the national economy to erient ourselves to credit: in
other words, whether eredit is to remove the results of the defecis

SECRET
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jnherent in our economy, Or wheither 1% 1|ﬂ;6"lorve as an aid in

overcoming temporary difrioulsion. We have prospects not only of
economising without oredit but also of w; this oredit.

1t i evident from the analysis itself that the deficil onsiate
of two parts: one part 18 caused by food, and the other arises from
the faot that we are importing more investmsnt items and more raw
pmaterials for heavy industry.

The acceptance of oredit to covdr the defiocit in the food balance

is dangerous, and 45 a great burden to the national economye

1f the problem of food were the only cause of the need for oredit,

gt pascmmend its acceptance. The main oause of the defioit,

we gould noh

stmant items to the velus

however, is as follcws: the import of inve
of about 1f billion more than before the warj the import of raw
materials for investment production in approximately the same amount;
and the relative reduction of export. We are of the opinion that
oredit is aeceptable and proper from the standpoint of the paticnal
sconomy. In this commection, it is pecessary to call attention to
the following two factas
1) Cgechoslcvak economy, with minimum oredit and no foreign
eradit reserves whatsovery, fulfilled practically all of ik the
assigned tasks of the Two-Year Plan, and %0 & gonsiderablie extent
roocvered from the effect of the catastrophic bad harvest. This 18
an extraordinarily important fact in oonparing our economy with the
economy of other countries.
2) Actually our economy js & ereditor in import, because we pay
in advance for the import not only of investment items but of raw
materials as well, This swa may be conservetively estimated as at

Jeast 10 billion orowns. Caechoslovekia s a ereditor in export, because ! ]

=
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we have claims abroad for at least 5 bﬁlion. Therefore Czechoslovakia
1s a oreditor to the extent of 15 billion, which is cquivalent to

about 300 sillion dollars.

Crodit would mean a sort of Loakard loan for goods in motion;
if we should propose the proourement of a losn of 10 billion, we would
obtain a sum which would sover foreign eredit requiremenis for 1543
and 1950. This sum would be covered by our claims, which we menticned
in the preceding paragraph.

We therefore propose that the import and export plan be acospted
in its entirety; that an effort be made to obtailn oredit; and that,

PURPY . obtain &

only in case of failure %o new discussions be held.

SECRET ':,
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Tabls 1

(4n millions of orowns)

Field Brttembelotimate Estimate FPlan for Differsnoce
minus 7% 1949
Apriculture 900 837 1703 134
7,294 11,053 + 3,759
935 + 5
Mines 2,070 1,925 1,972 + W&
Power 330 307 329 T 22
Metalluggy 45400 4,092 5,057 + 965
Hetals- ol (L 44860 4,520 5,117 + 597
Chemistry 5,280 4,910 4,865 - 45
Glass 263 244, 276 -+ 32
Ceraniocs 541 503 552 + 49
Paper 1,000 930 880 - 50
Wood® 1,150 1,069 1,117 + 48
Textiles 8,576 8,576 9,019 + 443
Leather 2,550 2,409 2,793[00] + 134
Rubber 1,345 1,250
Graphics 65 61 55 - 6
Pilm 146 136 157 + a
Phonographs 20 19 19 -
Construction 110 102 102 -
Ir ortadion
Railread 117 109
Urban railroad A 4
Highway 66 61 368 [sig/ - 7
Water 37 35
Air 186 173
Postal 83 78 m - 1

- 19 -
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Fleld Estimate Ratimate Plan for Differunce

Soglal
Hies1lth 340 316 317 + 1

Sosial welfare 2 R 1 -

Poreign traffie 2 2 2 -
Education 15 L 9 - 5
Radio 15 1 15 + 1
Public administration 1,100 1,023 975 - 48
Total 44457 (511,945 (5] 47,765 [sc]+ 5,820
S‘EGR-ET
- 20 -
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The Economic Councll decided the following at its meeting of the
2,th of this months [\9{'63‘;\:-”:- U'/ /\/c;.v' 4 “(?j ‘.

1) To reduce the import of meat, fats, and raw hides on the
following bamsiss the number of‘ ‘slavghtored iivestock will be inoreased
by 100,000 head in 1949. Inatud\ of the estimated increase of 20
percent in the meat ration, it -111\@3 ingreased only 10 percent.
Instead of the estimated increase in ﬁﬁ;on of fats by 15 - 20 percent,
it will be increased only 10 percent. 'ﬂii\s means that the estimated
inorease in rations for the Five-Ysar Phn\‘ has been reduced 10 percent
in the case of meat and 5 - 10 percent in the case of fata. [4 Feport 1S ok

2) To cross-check the balance of feeds, and to ascertain the
necessity for increased import from the standpoint of the fattening
plan, A report is atiached.

3) To ascertain the balance of motor fuels, and how much it must
be incressed. A report ia attached.

4) To prepare a balance for the Central Planning Commission, in
order that a favorable balance might emerge partly through an increass
in the import coefficlent by adding export "C" and "Z% to the balance.
A report is atiached. ob POV el

5) To examine the -paymest balance;\ A report ie atteched,

Stvctel, Syiten o g [negw.muy

6) To propose a W 7T TPt adob)

g Lderrtiften _d_? nE X okt Ozm_J x‘sa.gr::\/'f io?,,}w/"(";’j

va repors

These conclusions may be made from the following reports:

Ingrsace i ispopt: Peeds 700 millicn; 350 willion n Area II
and 350 in Area III.

Ingresse in exports Meat 780 million; 180 million in Ares ¥ and
600 million in Aven VI, "

Beduation in import: Leather 70 million (from Ares VIID.

In the case of Pate, we offer 2 alternatives:

ﬁi‘eg“g

-2 7 - ’

e
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Piret altermative: a reduction of 250 million (in Area VII),

Segond alternatives a reduction of 500 million (50 million in irea
III; 130 million from Area VI; 70 million in Ares V; and 250
millden in Area VII). ‘

According to thise we obtain the following altarnade balances:

1) If we count only the imcreased coelfisient of import of 12
percent, we obbain a favoreble balance of 1,471,000 erowna., If we
oount the savings in meat, leather, and“fstn (firet alternative), as
well as the inoreased import of feeds, we qbtain a fevorable balance
of 1,871,000, \‘

2) With the second alternative for the import of futa, we obtain
a faverable balance of 2,371,000 crowns, Thers is a detailed
classification in the supplements. These figures have been ocaloulated
with the aassumption of export "2" as 1,000,000,000 and export "C" as
1,000,000,000,

These data are based on material of the Ministry of Food submitted
by Hessra. Wiesner, Cinke, and Vondrich, lNesers. kaloch, Leebl, and
Rugicke participated in ths discussion.

Consumption in the Czech Provinces (ration consumption plus non-
ration consumption) is 185,455 tons.

Including an addition of 10 persent, in order that we might arrive
2% thas valus of the meat, the totzl conmmption for 1948 amounts to
204,000 tone of meat.

If we add 10 percent to this linearly, in order io obtain an average
increase of 10 percent, we obtain a figure of <<k,4U0 tons.

Consumption in Slovekia is estimated at one-fourth, or 55,880 tong,
of the total 280,280 tons. The covermze for this in the Czeah ?:vv*lpi:es
and Slovakia is sa follows:

. Declassified and Approved For Release 2012/04/06 : CIA-RDP82-00039R000100020017-1 J
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Gasch Provinoes

Totals 241,628

Balange

Consuaptlon 280,280

Coverage 241,628
Remainder 38,652 (deZiait)

The import plan is 47,500 tons; this indiontes that it would be
possible to inorease 7aig/ the import plan by abeut 9,000 tens, If
wo were o add the saving the meat by the slaughter of atook {100,000
head), the saving would inorease about 20,000 tons, The total saving
in meat would be 26,000 tons, whioh represents 780 aillion orowns.

Our colleagues Lrom the Minigtry of Food have advised that such
a slaughter of stock would mean 1o88ed, whieh would appear in our
agriculture after a period of 10 - 15 years.

14 1s no% possible 1o reduge import by thia amount when there
are mmercinl-palitical e ibeckkens obligations; tharefore we
propose that the inport plan be kept intact, on the understanding that
we would account for this sum in the export plans. M
suxk This ie more Fational, because the sxport of meat of equivalent
value requires & smller guantity of n‘fnt. §e would export this meat
4n the form of preserves %0 the atorlu\,ig area and partly to Area Ve
Therefore w¢ are counting under the eamza‘ﬁ' of savings of meat in the
plan 180 milllon in Ares V and 60 milidon in Area VI. An estimated
slagghter of 100,000 head would mean a\‘goreign aredit saving of 70
aillion crowng; with this ites we can grose out 70 million of import.

'
!
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Iats
The nation-wide ration value of fats, if we gount the eonsumption

for 1948 plus 10 percent; is aqual %o 130,405 tons; ad followss
Butter 12,593
Lard 20,582
Artificdal fats 77,224

Coverage, including importe

Butter 55,356 :

1

lard. 34.681 |

TOt&l %0 3043 ‘

Balange '
Bequhephind for 1949 130,405
Qovorage 20,063
Remainder 40,362

The remainder must be issusd in artificial fats. “he planned
ration value of artificial fata is 66,451, so that 26,089 tona remain;
the ration value of artificinl fats mey thus be reduced by this amount.
This would little jmmediately after the reduction of import of copre
by 30,682 tons (whioh is squivalent to 19,023 4ons of fat value)s

Our colleagues from the Kinistry of Foed ptate in this regard
that ib is bardly possible to give oub alli the butter on rations, for
3% would upset the ration halanoce; they propose that 10,000 tens of
Soviet bubber senain for 1949. Tn this cees the import of copra would
pe xmsi reduced 15 ,000 tone.

1n 4he first case the eaving would be aboub 500 millien Srowns;
in the sscond 282, 250 million erowns (we could save 250 millien in
Area VII). Under the second alternativa, the savings would be 500 ‘ ]
million; sctually emly & paving of 1.50 alllion is possible, becauss /;-;
sueh is the piennsd jmport of cOpra. !o would have %o taka 50 mnlion
from Area Il. 130 million crowns worth of sunflower gsed is planned .’m I

Area VI, and 70 million in Area v. ' i

SEORET
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In this connsation, our colleagues from the Ministry of Pood deolare
that we cannot get along without the import of copra, because it is
necessary from the produetion standpoint. In view of the short tine,
we have had no oppertunity to verify the eorrectness of this aspertiog.

Acocrding o thess data, the qllotmant of fat and meat would be
inareased 10 percent in comparison with 1945. In the cage of meat, 1t
would be 10 percent lower, because so much food was planned for the
first year of the Pive-Year Plan. In the case of fats, this reduction

would be about § - 10 pereent of the fat valus; we could not give

o Declassified and Approved For Release 2012/04/06 : CIA-RDP82-00039R000100020017-1
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[Presametly Repor o Pt 2]

Noteg on the Conference Held 25 Novenber 1948
Partioipating:
For the Raw Material Commission: Senior Direstor Malcch
For the Ministry of Foods Wiesner, Cinke, Vondrich
For the Ministry of Agrioulture: Lamberk, Herlinger; Samsonov

For the Ministry of Foreign Trade: Loebl, Rusicke

/) It is possible that the import requirement for feeds will inorease,

in conneotion with the beginning of fattening in the large fattening
fattening
genters. The introduction of large/fumiiwg centers does not mean a
greater consumption.
The representatives of the Ministries of Food and Agriculture

answer this queation as follows: The import of 51,000 carloads of feeds
(in addition to figh weal) wae originally planned. This impodt represented
e sum of about 14,500,000 in the food import plan. In the gourse of

discussiona wiih uhe Commission for Forelgn Trade, this plan was reduced
to 11,053,000. Represeniatives of the Hinlstry of Food declare that,
as a result of this reduction in the total plan, they have reduced the
planned import of feeds to 1,470,000,000, Asa result of this, there is
a request for an inorease in the item of 1,470,000,000. They do not
Justify the introduction of large fattening centers, but renew their
original request.
| 2) It follows from the first point that it 1s necessary to investigate
he correctness of the original item. About 3,500,000 hogs are %o be
fattened, In addition to this, however, there are also horses, &0¥S,
boars, eatile, stc. 3es the attached table, page 2.
The largest item is hogs, where there is a reduced requirement of
2.5 quintals per hog.
In comparison with the original requests, the allotments for horses
have been redussd from 10 %o 9 guintals annually.
I -To
SECRET '
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We have omitted young breeding stooks oattle, from 2 %o 1.8
quintals; goats, from 40 to 20 kilograms.
On this basis, our eolisagues from the Manistry of Agriculture

obtained the import roquivements as indicated on page 1. They are

as followas
37,415 carloads of grains
14,289 carlcads of kernsl fodders
This would eorrespond to the following oxpondit\u'ua If we take

for -
the most recently obtained Ruunhn priou%; 480 arowns (per ton feo [»FM e L\J

Wﬂm Caechoslovak berder) it amounts to
1,795,000,000.

For kernel fodders, at a price of about 500 ercwms
the Czechomlovak border, it would amount 4024 about 714 million.

The total would be around 2,500,000,0C0 arowns,

We have 1,471,000,000 in the plan for 1949: these figures represent
an inerease of about 1 millionm. There is a saving of i billion in
comparison with the original requeats, whioh are based on higher
purchase prices. by 4o

A eeptain reserve muBi be seen in the expected price development.
It may be considered that the price esould decliine from A80 to 400, whiek
would mean a saving of about 300 miilion., The totsl requirement would
thereuy dscline %o 2,200,000,000; thus we would inarease the original
plan by 700 million, We are plamning this item half for Area II and
half for Area 1II. In the event that our assumpiion ooncerning the
reduction of prices is sorrect, namely, that there will be & drop in
paise to 400 and in gexinm Kernel fcdder to 500 at the mos%, & shift of
7,000 carloads of kernel fodders %o maiss is poseible, with a gaving
of an additional 70 million, In any event, w6 have deoided to carry out

&

this shift from the forsign eredit standpoint, inassuch &s it wonld he

BECRE)

Wy
25
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simultanecusly & shift from the sterling and olearing areas to Areas
1T and TII. We will mot reduce ths import plan by this 70 million,
however; we are oounting(/p)ﬂ as a ressrve in the event that the
eatimate of the price development is imprecise.

1% has alzo besn 2doided that supplies will not be purchased.

This means that wo mus fant thet a vary good harvast

s Ty

in 1949 would enable us to reduce the import requirements caloulated
for the calandar year 1949; therefore it will be necessary to revise
the import plan in August 1949.

Prague, 25 November 1948

SECRPT
3¢
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(in carloads)

Csech Frovinces Slovakis Czechoslovakia

Gradnas
Requirement 166,733 7 4043 240,776
Coverage 133,633 7,728 203,361 {57 ]
Deficit 35,100 2,315 37,435

0A111 faadas

Requirement 59,920 22,924, 82,844
Coverage 49,554 19,001 68,555
Deficlt 10,366 3,923 14,289
Fiph meal:

Requirement 5,861 2,361 8,222
Coverage 1,506 565 2,071
Deficit 4,355 1,796 6,151
.

/ :

i \ \

SECRETY D\

‘ =
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Caleulation of Produstion of Grains in ths l9£8-‘£§‘ Agricultural Year

(in carloads)

Type Cseel Provinces  Slovekia Czechoslovakia
1) ¥heat
Production according to o AA . -
the estimato of the State (10 Jlevar iiwiie 2 oo
Planzing Office and BV [ piCsvwe = 7 o -
increassd 15 percent 98,129 86,532 154,661
3.5 percent infericr
grain for foddsr 3,434 1,978 5,412
2
2) BRye (and mixture)
Produetion according to
the estimate of the Siais
Planning Offise and PV
inereased 15 pergent 96,307 28,116 124,423
3.5 percent inferior
grain for fodder 3,370 984 4,354
3) Barley
Production according to
the estimate of the Siate
Statistical Office and FV
inereased 15 porcent 61,591 40,510 102,101
8sed-grain accerding
to the Two-Year Plan 6,800 6,000 12,800
Market quantity 20,000 11,000 31,000
Groats and subslstence
rationa 1,500 1,000 2,500
) Remainder for fodder 33,291 22,510 55,801
4) Oate (and cats-barley mixture)
Preduction according %o
the estimate of the Stats
Statistical Office and PV -
increased 15 percent 93,409 19,784 113,195 [ <]
gaed-gmin g ,360 3,135 11,495 :
For produstion of :
oat flakes 1,120 8o 1,200
Remainder for fodder 83,929 16,569 100,490 [57c]
e /
o /o
SECRET ——
7 o J
5 o
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Type Csech Provinoes

5) Malze

Produation according %o
the estimate of the State
Statistical offise and PV
tnersased 15 pereent 4,426 31,016 35,442

Ad e
656

Sacdegrain a380rasls
to the Two-Ydar Plan 10e b
Seed-grain for green Plan
fodder according to the two-Year,/ 500 300 800
uaizelfor 4ndustrial :
procesaing - stereh - 1,608 . 1,998
. oy
r fodder 3,818 29,060 32,870 - ¢ <

6) Peed legumes

Production according to
the eatimate of the State
gtatistiocal Of fiee 142 215 957
59 16 75

Seed
sarket quantity 500 160 &0
39 pr¥s

Rema inder for fodder 183

7) Grain sixtures

Production according to

the estimate of the State
Statistiocal Office and FV s
fnorensed 15 percent 6,272 1,79% 8,066
864

A
5 o

1,800 900 2,700

geed for green fodder
leindax: for fodder 3,608 588 4,156
-

¥heat 3,434 1,978 5,412
Rye 3,370 984 4,355
Barley 33,2?)1 22,510 55,801
Cats 83,929 16,569 100,498
¥aize 3,818 29,060 32,878
Fesd legumes 183 39 222
Grain nixtures , 3,608 588 4,196
131,633 71,728 20;/23&1

TO";&I
39 i

&~
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Caleulation of Production of Solid Peeds in 1948-49
Kumber of earloads
Brans and feed weal from wheay
Caech Proyingeg:
Commercial grinding in the first 3 months of the
agrioultural year 1948-49 (18.5 porcent feed wastes
Commercial grinding in the last 9 months with

a grinding of 73 percent (25,5 percent feed wastes N
from 15,057 oarloads) 3,839 N

Commercial grinding in the last 9 months with
a grinding of 80 percent (18,5 percent feed wastes

from 35,136 carloads) 6,500
Subsistence grinding in 12 months (26.5 percent

feed wastes from 27,027 carloads) 7,162
Slowida: '
Commercial grinding Iin the first 3 months

(18,5 percent bran from 3,482 carloads) 644

Commercial grinding of 78 percent (20.5 percent bran) 4,031

Subsistence grinding in 12 months (26.5 peroent
bran from 24,672 carloads) 6,538

Brans and feed meal from rve
Ggech Provinges:

Commercisl grinding in 12 monthe (18.5 percent feed
westes (bran) from 46,832 carloads) 8,664

Subsistence grinding in 12 momths (26,5 percent feed
wastes (bran) from 27,027 carloads) 7,162

wastes (bran) from 11,900 carloads) 3,153

gECRST

"

!
!
Slovakia:
Commercial grinding in 12 months (18.5 percent feed
wastes (bran) from 6,574 carloads) 1,216
Subsistence grinding in 12 months (26.5 percentffedd
g

R Declassified and Approved For Release 2012/04/06 : CIA-RDP82-00039R000100020017-1 J



SEORFY

(1n oatloads)
QOther solid feedq Czech Slowkia Czmechoslovakia
Provinces

Barley bran 1,440 200 1,640
Oat bren L R 479
Pea waste 20 2 22
Kaize waste in starch fmotories - 300 300
Dried brewing dregs {: Y eoit ',’1 34 9 43
Malt sprouts 493 7% 569
Dried brewer's greins 2,823 574 3,457
0il-cake scraps 4,52 1,600 6,120 [sicd
Crunbs 480 128 608
Waste from classification of

ralted barley 700 50 750
Waete from wheat in atarch
7 factories 84 - 84
HMolasses for feeding 1,000 200 1,200
1/2 percent beet molasses 1,750 240 1,930
Total 13,83 3,419 [5:]17,262

Recapitulation of Solid Feeds

fheat bran 19,885 11,213 31,008
Rye bran 15,826 4e369 20,195
Other solid feeds 13,843 3,419 17,262
Total 45;554 19,001 68,555
SECRET
ud

Declassified and Approved For Release 2012/04/06 : CIA-RDP82-00039R000100020017-1



!

Declassified and Approved For Release 212/0406 : |A-RDP82-00039R0001000201 7-1

SEORET

Caloulation of Production of Pish Meal and Substitutes
in the Agricultural Year 1948-49

(in carloads)

¥ilk and dairy wastes Czech Provinces Slovakia  Czechoslovakia
fhole milk 3,600 150 3,750
Skin milk 4,500 4,000 10,500 [ St
Buttermilk 2,000
¥hey 24,000 8,000 32,000
Total 34,100 12,150 46,250
Transferrad to fish menl 1,325 545 1,870

Qualitative, nmeat, fish,
and blecod meal of

domestic production 181 20 201
Total 1,58 [5.:) 865 2,0m
gEGRE’P
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Prelininary Ectimate of Planted and Harvested Areas of ..
dgrioultural Products as of 1 September 1948 According to Data of
the State Statistical Office in Prague

Tokal for the Cmech Provinees

Area in Quintals Total yisld
hegtares per hectars

Winter rye 526,971 1544 8,090,327
Spring rye 9,920 1.9 117,687
Winter wheat 406,957 7.3 17,035,551
Spring wheat 95,266 15.7 1,497,432
Winter barley 5,843 15.9 92, 17
Spring barley 304,477 17.3 5,203,914
Cats 433,293 16.2 7,003,124
Mixture 11,081 15.0 166,519
Oats-barley mixture 66,246 16.9 1,119,420
Shelles maize (oztimate as of
1 Cetober 1948) 20,462 18.8 384,825
Horse bean 1,266 16.4 20,724
Vetoh 3,482 1.9 41,552
Sweet and bitter lupinae 216 10.5 2,270
Mixtures of legumes and grains 31,077 1.6 454,003
Mixture of wariocus legunaes 7,227 12.8 92,247
Gugar beet {estirmmie asg of
1 October 1948) 148,572 251.2 37,325,505
||
SECRET ' !
3 '
o
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~ preliminary Estimate of Harvest of Agricultural Products in Slowvakia

(acoording to a telejype messagoe of the State Statistical

1 t to the Mintetry of Fuod \
and Planning Office in Bratislava senv o s = \‘
on 20 Ootober 1948) \
Metric Centners
Typs of crop Yield of Harvest in ']-\,'.‘\
Maize (pure cultivation) 2,146,818 1
eine in mixtures 550,325 |
Balss 1in mixe ‘
’\
067 \
Mixtures of spring grain 154, \\\
2
Mixtures of late grain 5,359
Total wheat 4,915,836
Total rye 2 bk, BT
646
Total barley 3,522,
Qﬁt 1 ,730,3-‘57
8
SECRET
/)
g
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Beport on Polnt 3 R

The Raw Material Commission ls submitting the attached proposal with . p

a total import for 1949 of 1,458,000,000 srowna. Compared to the plan,
this represents an inorease from 896 méllion to 1,458,000,000, or

- WA S e Bemne —sn o e bla -
7 fild ANOTOADE8 KUG0 WO wid alvll

& /=a ™ FE R P
558 [@ig/ million orowiid.

been ascertained.

and third arsas; 1t does not harm the dollar balancs. We are not yet
sounting this sum in the corrected plan, because it designates a higher
1imit, and the position of the Central Planning Commission has not yet

soount of the zecond

S Avea Quantity  Value in
in tons millions of erowne
Irantan bf-iliv  [ropa] (we are not
counting the value of 30,000 tons
remaining from 1948) VI 35,000 8l
Austrian erude oil {pelurs)} 111 30,000 63
Crude oil under the agreement with
' the USSR I 50,000 80
Rumanian erude ol Irx 20.000 136
- SV VS -
Crude Rumanian gasoline 111 192,600 461
Betroleum distillate, USSR I 60,000 120
Rumanian gas oil 111 87,000 187
Tara (Soviet sone of Germany) 1Va 12,000 i
Lva LS FILEE Y
8pealal lubricating oils:
i 2
28.8
yir 60
7,700 108.8
Paraffin, ceresin, ete.:
I 7
¥ 8
1,000 15
100-ootane aviation gasoline vI 10,000 35

g *

5

Ehs

#

TECRET ¢
!
s
&
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Quantity  Value in

. An tons =millions of orowns

av ¥ ) ..

Miscellaneous auxiliary substances: 6
3.

12

1.8

”
o)
P S B R

7500 -
Petroleunm diavilliate from the USSR

for the Miniestry of Transportation I (or III) 60,000 120

Total 628,204 1,458,627

Overall Eatimate of Import of Wineral Oils
in 1948

(quantity already imported plus the quantity which will
be imported by the end of Descember 1948)

456,650 tons with a walus of 1,158,000,000 crowns

&

R

4,

B SO
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Report on Point 4

Balance of planmed foreign trade for 1949 (in millions of orowns)

I I I v vi vl
43,5 3,78, 864 1,170 11,737 6,276 5,222
1,720 42 685 11,337 6,115 5,511
Differ- '
onss - 1,471 +158 £330 +&4 122 +485 400 +161 - 289

2 sybmit this halance with the understanding that we have agsuned
a 12 peraent eoeffiolent for both import and export; we have assumed
vzn deliveries to bs 1 billion to Area VII, and "C" deliveries to be
1 billion to Area I, By this means we would obtain a favorable balance
of 1,471,000,000 crowns. The saving in meat and fats has not been
gounted here, This saving is as follows:

Difference between import and sxports

Total I II 111 IVa Ivb v VI VII
- 1,471 4198 +330 -T64 +t122 +485 400 -+161 - 289
Inorsaladrease
imoort of -
feods 100 350 350 600
Mea
export - 780 180
lsather -+ 10 10
Redueed
import of
fat, ets. -+ 250 250
- 1,871 1198 - 20 - 286 +122 t485 ~+ 580 +761 +31
SXoond
gltsrnative:
with saving
in Tats 500 50 70 130 250
- 2,371 +198 - 20 - 236 +122 485 -+ 510 + 891 +31

47
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SECREY

Rexort on Folnt 5

M&l& of .,Pa ;,f Yo Lo ]

The Natlional Bank has informed us of the financial balance for

199 as follows: (2n @illiona ¢f crowns)

O Expenditures Receipts
mﬂ :gxs/enaea from goods ['.W poli: :_:] 3,580 1,150
Current financial payments 1,520 - 1,150
Repayment of foreign loans ‘ 2,740 -
M ,f;)r the- nationalized m E 440 -
Interest on loana 160 -
Deficits finanoial balance 6,140

8,440 8,440

The balanee appears to be 6,140,000,000, which 1s 50 percent
greater than was annownced.

It wag physically impossible to recheck thesc data. In any aase,
this deficit is extraordinarily great, andaa very thorough reexasination
is required. This figurs cannot be acaepted as & basis for consideration,
and 1t will be necessary to submit an additional report,

SECRK!

tte
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Statistiosl Division, Department VII, Ministry of Foreign Trade
File Numbers 720,208/48+VIX/4 Prague, 13 November 1948
Statistics of applications and import and export permits lssued during
Ootober 1948

Directors Kunte, line 643

To the chiefs of departments and divisions of the
Minlgtry of Poreign Trade

The Statistloal Division of Department VII presenta the main resulte
of atatistics on import and export smgiog: and. inport and export
permits lssued during October 1948, with the underatanding that the
detailed data are at the disposal of interested officials in the
Statistical Divisionss:

Total import Mfun; ;‘)o(rlif.st 2,480, with a value of
3,241,914,000 orownll-

P l’//a{{t‘U ¢

Total sxport appé:&ea#iom and permite:

8,995,
#ith & walue of 4,273,203,000 erowns.

The Slovak portion was ascertained only for permits unua;l,
according to the location of the importer or exportsrs

232 import permita, with a value of 405,178,000 erowns;

402 expori permits, with a value of 156,798,000 orowns.

Only iesued permits were ascertained for state entorprises:

947 import permits, with a valus of 1,012,673,000 crowns;

4,667 export permits, with a value of 2,936,804,000 crowns.

| EEGRuT
%9
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Konopoly Companies (valuee in thousands of erowne)

Izpert  Dec /4 Fatiou

Smpctucktaes Pormite Tota)
Chemapol 113,070 10,791 129,861
Glass 3,681 - 3,681
Ceramios - - -
Oleaspol 455,835 - 455,835
Centrotex 392 » 306 65 ’291 457 » 597
Hops - - -
Totals 970,892 76,082 1,046,974

Export =,
1}‘2’-"" frei LRI

danifests Fernits Total
Chemapol 89,108 6,375 95,483
Glass 32,333 - 32,333
Ceranics 85,886 11,757 97,643
Swxapak kESxRFE
Oleaspol 31,250 = 31,250
Céntrotex 207,393 87,827 295,220
Hops 103,389 - 103,389
Totals 549,359 105,959 655,318

Skt

Chief of the Statistical Division:

[otgned]

(Kunte)
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Ministry of Foreign Trade
Statistical Divigion Confidential

Survey of Import and Export Permite Issusd January -~ October 1948 According to Payment Areas
(items not contained in the plan, registry contact, imports to be accounted to the 19%9 plam, etc are
- ] .o

mmixin excluded. Values in millions of crowns)

Aroa Isport Plan Permitted  Column ‘
3 Balance of Export Plan P,
Iapors in % of Columns 3-2 *Po - .l:;:‘,:"‘ ::1;‘.:‘7 Balance of Balance of
Column 2 ot 6 Columms 7-6 Colusns 7-3
1
2 3 y 5 6 7 s ’ »
1
. :-751 5.707 152.1 + 1,95 3,872 5,289 136.6 v1,m7 - ms
,000 )
: 4,281 107.0 + 281 5,089 6,002 17.9 + 913 + 1,12
R .
632 3,909 148.5 + 1,277 2,812 4,028 13,2 +1.216 + 19
510 . ’
. 856 167.8 + 36 100 1,626 2323 . o6 . ™ s
0,570 &, 745 8.7 - 1,825 11,892 10,687 8.9 - 1,208 «1,9%2 .g
5,952 4,933 82.9 - 1,019 6,709 5,18 ’ ]
iz 1,968 1 ' e 3 T 15 T 9
. 3,942 19.% - 1,026 5,038 2,846 56.5 - 2,192 1,096

-1 32,383 32,373 100
* . -0 - 10 36,112 35,661
- . %8 - W +30m

P

L
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Confidentisl
Ninistry of Forelge Trade
Sgatietical Division

Real Impo! Payment Areas
- t 1948 According to
rt and Bxport January lurn 1948
Survey of tsed <: owmpar FEn e 4 L T 1) oy
(values in millions of crowns

Balance of Balazce of

Golusn 3  DPalance of Bxport Flan Export 2:1;.::1 Colume 7-6 Colusms 7-3
Aroa Import Plan Saport in P of Golumns 3-2 Goluam 6

Coluan 2 I 10
b 5 6 7 ® :, 1,0n
2 3 . ne ¢ U -L

' 1 Y, 690 156.3 + 1,689 3,038 32 " " 148 +  Gh2
1 3,00 . ’ . -

3,281 102.5 + a ot 3:923 * 166 + 133
1 3,200 : . 107.4 .

: 2,106 2,283 108.% +m 2,25 2.6 ! . 73 + 201

i ,106 . 130.

g " s+ 219 560 3 %9 _ RS,
(."}m | uoT 526 129. 7,329 17.0 - 2,090 {sid- W5 LT
he Y 8,556 7,818 92.5 - 68 %50 - 65.9 - 1,833 - 1,450

5&,. ml 62 k, 98k 104.7 + 222 5,367 3,554 . - e
S 3 o7 1{596 5.5 R 4,030 1,13 h2.7 T2
781 3,971% % )
o - B 288
, P5ve 19.2 = 5"9% *
Vil 25,906 27,378 10%.9 + 1,272 28,830 22,894 1
1.~ . ches
»
3
X
\
y

G I o S IO |
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Kinistry of Forelgn Trade Confidential
Sgatistioal Division

Sarvey of import and export permits f{gsued Jamuary - Aagunt 19h8 according to payment areas.

Igems which are mot contained 1n the plan, reglsiry contact, etc., are excluied. Values in millions of crovas.

T g Mgy e M PR RS 8
Golumn 2 Coluan 6

1 2 3 B 5 6 1 8 9 10
X 3,001 5,213 173.7 + 2,212 3,098 h,268 137.8 + 1,170 - 95
it 3,200 3,163 98.8 - 3 %,071 %, 969 122.1 + 898 + 1,806
111 2,106 3,116 7.9 + 1,010 2,2% 3,203 2.2 + 953 « 8
4 %71 651 199.9 . 2uh 560 694 123.9 + m + B
&g v 8,u56 1,215 85.% -1,20 9,514 g, 718 91.6 - 19 * 1,503
g AL 762 8,377 91.9 - 385 5,367 4,262 79.% - 1,05 - s
f;} vii 3,974 2,924 13.6 - 1,09 5,030 2,205 .6 -1,82% - 79
1. WL 255,906 26,659 102.9 - 75 28,890 28,319 96.0 - un + 1,660

Correction: An error dsveloped 1n ths data for paymont area V1 in the returns !ot!i‘;-nﬂ - July 1948 shrough & defoct
in the waterial subaitted for atatistical treatment. ne corrected data for Ahrea Vi, Jamusry - July 1948, are a8 follows?

" 4,167 b,111 98.7 - % 4,696 3,632 7.3 - 1,%6% - %9
Orand total 22,668 24,668 108.3 + 1,883 25,279 25,010 98.9 - 269 + M9

3
o
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ind rad Oonfidential
IS' :“ac:i l’;:::g: * [f o borars pérg :/!,:-J‘ - ;‘/,7,1 CE {:' ;
tatls R
Paym: A . Lo |
Sarvey of Bealized Impdrt and Bxport for Jantary - Octoker 1G4S According to Payrment dreas

Couparison with the Plan. (values in millions of crowns)

$ Column 7 Bylance of Balance of
I t Column Balence of Bxport plan Export ke f e s
Toport plan Twpor uﬂilﬁn . Colusns 3~2 ‘G:szs Columns 7-
1 2 3 4 5 6 7 8 9 10
- &
1 3,751 5,029 13h.b + 1,278 3,872 4,593 118.6 + 122 36
34 ¥, 000 3,938 98,1 62 5,089 4,967 95.6 - 122 + 1,029
. . ’
111 2,632 2,698 102.5 * 66 2,812 3,076 109.4 + 26k + 37
L’T g ) * 00 920 131.% * 220 + 296
- g 1v 510 62h 122.% 1k 7 - »
3 v 10,570 9,143 £9.3 - 1,127 11,892 9,118 9.2 - 2,578 - %
- L] £ . ) 1.®‘
vi 5.952 5.982 100.6 * 30 6,709 4,375 65.2 2,334 7 §
' [}
oo d FRy3AIx 337818 $8xlix axxx§elxx hgie 2935 -
I 4,968 4,165 83.8 - 803 5,038 2,178 h3.1 -~ 2,864 - 1,9
1-vi1 32,383 31,873 98.4 ~ 504 36,112 29,523 8.7 - 6,589 -2,3%

= ] ' iy
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Hinlistry of Foreign Trude Confidensisl.
Statistical Division
Sarvey of Import and Bxport Pormits lssued

Daring the donth of Octoder 1949 ,L:xﬂ Accu:;uu [ P.gunt hreas.
Contared and o be
Items ¥nich Are Fot 1;&‘@’ i» the Plan, Registry Comtact, Isportn ,..sad Acoount €«

Comparison With the Plan. {
Lo e
of the /?lu Sor-19W9 are Sxdluded. Values in Millions of Orowns.
Bxport Plan Permitted Column 7 f Balance of
Colusas 7-fi Columns T-3

Area Iaport Plaa Poramitted Colunm 3 Balance of
Import in $ of Columme 3-2 Export in $ of
Coluan 2 Columa 6
1 2 3 4 5 6 7 [ 9 o °
1 315 21 571.1 - 18 387 591 152.7 + 2ch + 3N
Y 12 100 516 129.0 +« 16 509 su7 107.5 + 38 + RN
\Ji') 111 263 308 117.1 + B 281 16 148.1 + 135 + 108
(!
E v 51 82 160.8 + RN 10 868 1,240.0 + 798 + 86
v 1,057 915 86.6 - 12 1,189 1,067 £9.7 - 122 + 15
vI 595 369 62.0 - 226 671 u37 65.1 - 2% + 68
Vi1 197 133 147.5 + 236 508 337 66.9 - 167 - 396
§,263 118.0 - 65 + 1,126

1 - Vil 3,137 96.9 - 107 3,611
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